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International Markets: Volatility Today, Structural 
Opportunity Ahead

“*2022 to 2027 includes OECD forecasts. Eurozone is a GDP-weighted average of France, Germany, Italy and Spain. General government 
fixed capital formation is investment by government entities in long-term assets such as infrastructure, buildings, machinery and equipment, 
intended to support public services and economic development.” JPM Guide to the Markets. Source: RBC Rochdale, JPM Guide to the Markets, 
Bloomberg. As of May 29, 2026. Information is subject to change and is not a guarantee of future results. 

2

• The Iran conflict creates near-term volatility but does not alter the longer-term case for non-U.S. exposure, given more 
attractive valuations, building policy support, and diversifying global capital flows.

• Government investment across developed markets is accelerating through fiscal spending, infrastructure, defense, and 
industrial policy, creating a durable growth tailwind outside the U.S. despite near-term geopolitical headwinds.
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Non-deposit investment products:  are not FDIC insured  are not bank guaranteed  may lose value

Stocks from Here: Bull vs. Bear

Source: RBC Rochdale. As of May 31, 2026. Information is subject to change and is not a guarantee of future results. 
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Why stocks have been resilient: Corporate profits have stayed strong, Al-related demand is supporting the market, and 
investors are looking through higher inflation and interest rates.

Bull Case | What Could Go Right

Oil Prices Fall and Inflation Cools
Lower energy prices would ease inflation 
pressure and could help calm the rise in bond 
yields.

Al Supercharges Productivity
If companies begin getting real efficiency gains 
from Al, costs could come down without hurting 
growth.

Profit Growth Stays Strong
If big technology and Al-related companies keep 
delivering, the market can remain supported, 
and gains could spread more broadly.

Higher Interest Rates Pressure Stocks
If long-term rates keep moving up, higher 
borrowing costs and richer valuations could 
weigh on the market.

Consumers Weaken
Soft wage growth, weak confidence, and 
rising delinquencies could cause households 
to pull back on spending.

Al Spending Slows
If demand cools or funding becomes harder, 
the market could lose one of its biggest 
growth drivers.
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Bear Case | Key Risks
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Best Bull Case: Lower inflation and steady Al-driven 
demand.

Primary Downside Risk: Higher rates first, then weaker 
consumers and slower Al spending
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The views expressed represent the opinions of RBC Rochdale, LLC which are subject to change and are not intended as a forecast or guarantee 
of future results. Stated information is provided for informational purposes only, and should not be perceived as personalized investment, financial, 
legal or tax advice or a recommendation for any security. It is derived from proprietary and non-proprietary sources which have not been 
independently verified for accuracy or completeness. 

While RBC Rochdale believes the information to be accurate and reliable, we do not claim or have responsibility for its completeness, accuracy, or 
reliability. Statements of future expectations, estimates, projections, and other forward-looking statements are based on available information and 
management's view as of the time of these statements. Accordingly, such statements are inherently speculative as they are based on assumptions 
which may involve known and unknown risks and uncertainties. Actual results, performance or events may differ materially from those expressed 
or implied in such statements. 

All investing is subject to risk, including the possible loss of the money you invest. As with any investment strategy, there is no guarantee that 
investment objectives will be met and investors may lose money. Diversification does not ensure a profit or protect against a loss in a declining 
market.

Equity investing strategies & products. There are inherent risks with equity investing. These risks include, but are not limited to stock market, 
manager or investment style. Stock markets tend to move in cycles, with periods of rising prices and periods of falling prices.

RBC Rochdale, LLC is an SEC-registered investment adviser and wholly-owned subsidiary of City National Bank. Registration as an investment 
adviser does not imply any level of skill or expertise. City National Bank is a subsidiary of the Royal Bank of Canada.
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